
Analysts continue to ask why the VIX
index, which supposedly measures
volatility, has remained so flat (under 15 as
against crisis-level highs of 40) at a time
when the possibility of radical changes to
economic policies has been so high.

The answer is the same one given by
JM Keynes almost a century ago. Markets
can price risk, but they cannot price
uncertainty because there is no way of
modelling it. 

If you are confident that your database
contains numbers highly likely to be
repeated in future, you can validly talk
about the probability of outcomes.
Insurance markets can exist only when you
can reasonably expect future numbers to
closely resemble past numbers. 

Financial markets are not like this.
Finance Theory and Modern Portfolio
Theory pretend that they are in order to
make their simplistic models work. But as

Keynes said, the real
problem investors face is
uncertainty: the
possibility of barely
thinkable events. Despite
constant speculation
about the future, the
range of possibilities is so
wide that it's just
impossible to attach a
number to the probability

of an event.
As Nassim Taleb memorably put it,

black swans are unpredictable. So trying to
use any indicator of risk lurking ahead is
pointless. As Keynes said, all you can do is
roughly estimate. How likely is it that we'll
have a major market downturn in the next
two years? Is that more or less likely today
than it was two years ago? 

I take no comfort from the fact that
many previous bull markets ended with a
bubbly top. I have seen a bull market that
ended with a whimper. That may be what's
happening now in the
bond market. 

So I think it's time
to let greed be the
back seat driver and
allow fear to take the
wheel.

TheIRSReport.co.uk

Three months ago a surprise
cut in the dividend of what

had been one of my star
performers, Interserve, forced me
to apply dramatic surgery to the
original Rising Income
Retirement Portfolio in order to
Brexit-proof it for the inflationary
challenges then only just starting
to appear. 

Three months on and the
inflationary pace has accelerated
to 3.7% by the highest measure –
and I am expecting a peak of at
least 5%, confirmed by the fact
the come-on 3-for-1 offer of one of
my favourite beers at Tesco has
just gone up 5%.

Table 1 shows the portfolio is
likely to come out smiling. The
average full year yield on the
sums invested is up to 6.4%, 60%
up on the original 4% target 10
years ago, and more than twice
the highest measure of inflation
over that time. The last figure of
column 2 shows the shares have
already increased their
underlying dividends by more
than 5% over the previous year
even though we are less than half
way through the current
accounting period. So with the
extra bunce of some special
dividends, I anticipate the RIRP
will resume its original brief of
being a low maintenance have-
and-hold portfolio.

For most of its life, low
inflation means I was able to
carry a few failures and sleepers
in the RIRP, but rising inflation
now forces me to be less
indulgent. I shall be keeping a

beady eye on companies unable
or unwilling to raise their
payouts, regardless of their high
yields.

Paring out 
the dead wood

This time I must perform a
similar exercise on the newer
junior portfolio, the Income for
Life, constructed over a one year
period designed to deliver at
least 5% income rising so as to
beat inflation. The first was a
deliberately ambitious challenge,
and the second is increasingly
becoming so. 

Table 2 shows that in its
second year, and its first year
being fully invested, the
underlying return on the
£100,000 capital was over 5.2%,
boosted to over 6% by special
dividends and an enforced share
sale. But just like Interserve in
the RIRP, one of my holdings has
turned into a cuckoo; and just
like the takeover of Alternative
Networks forced me to sell a
share at a time not of my making,
so the Fox bid for Sky is
effectively forcing me to do the
same.

I have always justified my
professed indifference to my
shares' capital values with the
argument that the value of my
share certificates does not pay
the bills, but the dividend
cheques do. And the nasty small
print in the Fox bid is that Sky
pays no dividends this year. The
sex scandals at Fox are again
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raising concerns as to whether
the UK should consider it a "fit
and proper person" to own such
an influential broadcaster
outright, and frankly I cannot any
longer afford to forgo any return
on one twentieth of the portfolio.

So entirely aware that I am
throwing away the chance of a
5%+ capital gain if and when the
bid does go through, I am selling
all my Sky shares for a small
capital loss.

Building a war chest

To compensate for this I am
selling another chunk of the
formerly high-yielding UIL,
whose big capital gains have
actually reduced the return on its
current share price to under
4.6%. I am similarly cashing in
£2,000 of the investment in De La
Rue which still has to generate
the dividend growth I want, but
which for reasons I find as
difficult to understand as UIL's

valuation, has risen by 50% since
I bought it; since even I cannot
resist banking a £1,000 capital
gain to provide a war chest
against future possible dividend
disappointments. 

All this generates nearly
£9,000 cash of which I am using
£8,000 to buy 4 units of two very
different shares, each something
of a gamble in their own way.

The first is what I hope will be
a solid but unspectacular
provider of income which will
rise at least to match inflation:
HICL Infrastructure, launched by
HSBC back in 2006 as the first of
what are now many infra-
structure companies listed on the
stock exchange. The nature of
their contracts effectively allows
investors a guaranteed inflation-
linked return, unless the
management lose track of their
costs. Dividends have risen from

6p at launch to a target of 7.8p for
the current year, bang in line
with inflation over the period.
Dividends are paid quarterly,
which means this year we will
only get three quarters of the
projected 4.7% full year yield. In
keeping with the lessons I have
learned late in life about
sometimes dipping into capital
gains when they seem too good
to be true, I am using the De La
Rue and UIL profits minus the
Sky loss to further boost the
"bonus" line, already standing at
nearly £500 because of which a
welcome surprise special
dividend from National Grid last
month.

Building in the bonus

And for all my railings about
the distortive effect of special
dividends, I am buying my
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RIRP yield and income growth

Company Yield on Rise in
investment Yield

% (1) % (2)

Bankers IT 5.15 3.54

Br Am Tobacco 7.97 8.65

BP 6.70 6.57

BT 11.20 0.00

Direct Line 5.84 3.55

GlaxoSmithKline 5.72 0.00

GLI Finance ? ?

Legal & General 18.88 2.87

Lloyds 4.42 13.30

Pearson 8.21 0.00

Phoenix Group 3.19 5.00

Reckitt Benckiser 3.27 10.00

RSA 2.91 33.33

SSE 7.17 1.56

Sainsbury 3.81 0.00

Standard Life 7.65 5.37

United Utilities 6.08 0.73

Vodafone 6.25 4.13

Average 6.36 5.48

Notes: 
(1) The projected annual yield on the
original sums invested, excluding special
dividends 

(2) The projected percentage rise in
dividends paid to end February 2018

RIRPTable 1

Company Number Price No. of Historic Actual Projected 
of £1k p shares Yield income end income end
units % (1) March 2017 March 2018

BAE Systems 5 483 1035 4.4 218.39 220.46

Br Am Tobacco 5 3537 141 4.8 219.82 238.85

Centrica 5 254 1965 4.7 235.80 235.80

Connect 6 155 3884 6.2 352.08 372.86

De La Rue 3 455 660 5.5 274.75 165.00

Galliford Try 5 1317 379 6.7 83.44 333.52

GlaxoSmithKline 5 1433 349 5.6 279.20 279.20

GLI Finance  5 56 8852 4.4 221.30 ?

Hansteen 5 116 4304 5.1 230.26 253.94

HICL Infrastructure 4 165 2424 4.7 139.62

HSBC 5 528 947 7.5 360.36 374.12

ITV 4 183 2185 3.9 52.44

Kier 5 1390 360 4.7 232.20 235.80

Manx Telecom 5 191 2619 5.7 277.61 285.47

Marston's 6 147 4085 5.0 243.24 302.29

National Grid 5 849 589 5.2 256.27 260.75

Shell 5 1950 257 7.5 359.27 377.47

Sky sold at 966p for a loss of £264.60 164.15

Tritax Big Box 5 125 4000 5.1 248.00 256.00

United Utilities 5 923 541 4.2 208.77 210.29

UIL 3 111 2665 6.8 297.83 214.35

Vodafone 5 222 2257 5.6 264.52 277.80

Dividend from company takeover 188.13

Initial underlying income 5,215.39 5,086.03

Total invested to date £100,000 Underlying yield 5.22% 5.09%

Bonus: 828.37 1,496.62

Total full year income and realised gains 6,043.76 6,582.65

Notes:  (1) Projected full year yield on original cost. 

Share sales in red, share purchases in blue.

IFLPTable 2



The IRS Report

31st July 2017

second share very much in the
hope it will continue the pattern
of the past 5 years by further
supplementing its above average
underlying dividend growth by
generous regular special
dividends. It is ITV which after
some difficult years has found
ways to continue to generate
viewers and revenue despite the
huge changes in viewing habits.

Underlying dividends have
increased by two and a half times
over just the past 5 years, and
the projected percentage yield in
the table is based on last year's
basic dividends. But the special
dividend last year boosted the
yield by more than two thirds.
Unfortunately we will get only
one dividend in our current year,
but I am hoping for a bumper

bonus next May.
The table shows we have some

way to go to get underlying full
year income even back up to last
year's £5,215. I am hoping GLIF
will provide at least something to
help narrow the existing £129
gap, but in view of the current
share price around 14p I am not
holding my breath. Clearly this is
going to be a year when I shall
have to dip into the war chest.

I realise of course that in doing
so I am spending the two sources
of money which I claim not to
want, special dividends and
realised capital gains. But when
needs must, it is surely a fool
who feels constrained by his own
dogmas. And to salve my
conscience I am pretty sure that
by the year end next March I
shall not have had to boost the
income figures by more than last
year's £828 bonus, which prudent
investors should have kept aside
for precisely such a rainy day;
but which I fully realise most of
us will have spent.

Douglas Moffitt is
Consultant Editor to
Successful Personal
Investing, publishers of
The IRS Report.

Warren Buffett’s mantra of
“Be fearful when others are

greedy and greedy only when
others are fearful” is well known.
But this classic saying is hard to
follow. When crop yields and
prices are high, farmers over-
plant for the following season.
They have been doing so for at
least 6,000 years, so it is scarcely
surprising that equity investors,
with a mere few hundred years of
experience, also fail this common
sense test.

Share prices in almost every
market in the world have risen
much faster than company

earnings over the past five years.
That is not sustainable: there
have to be periods when
earnings grow faster than share
prices. Often, that result is
achieved through bear markets in
which equities fall by 20% or

more. We are well overdue for
such an event. But, as is always
the case, there is no way of
predicting the timing. My view is
that it is now best to be a timid
bull.

While for equities this is an

Chris Gilchrist

How to be a timid bull

The recent share price history of ITV

Source: Google Finance/SPI

Asset Class Percentage 
allocation

Cash 5
Bonds 15
Property and Infrastructure 10
Equity 55
Absolute Return 15

Table 1 The New Balanced Portfolio

The 2016-17 share price trend in ITV is of higher highs and higher lows, suggesting an upward inclination. ITV has
recently been part of John Snowden’s portfolio, until he took profits at 200p in April.
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Reviewed: 14/01/17 Price then: 50p Recent price: 35p
Prev. comment: 14/01/17 Rev. by: CG ICB group/sector: Telecommunications

My advice in the New Year share tips round-up (Issue 387) was to wait for Hurricane to fall back to the 40s after an
explosive run based on its enormous North Sea oil discovery. Instead the stock ran off in the other direction and topped
60p as speculators piled in. Then the company mismanaged a warrant issue in May and failed to communicate about
the CEO selling some of his stock. The short sellers had a field day, driving the price down to 31p on June 22nd. But
short covering and possible announcement of a farm-in deal have seen a rebound to 38p. I topped up my holding at 32p
and regard the stock as a buy up to 45p.

Attitude: Positive

Investment update Hurricane Energy (EPIC: HUR)

almost normal, late-economic-
cycle, extended-bull-run story,
what is different this time is that
bonds are near, at or past the end
of a 30-year bull market, which
means the scope for positive
returns is minimal and the
potential for negative returns is
larger than anything in the
historical databases. That is one
good reason to mistrust any
projections that rely on historic
correlations. It is also a good
reason to question the traditional
equity-bond split that is still used
as the basis of portfolio
construction by many investment
managers. 

Last September (Issue 383) I
proposed a variant of the
traditional balanced portfolio that
took account of the chronic and
dangerous over-valuation of
bonds – see Table 1. 

Looking at a new model

The aim is to switch a
proportion of the capital that
would normally be invested in
bonds (they would account for at
least 30% of a traditional
balanced portfolio) to assets with
similar characteristics. A risk-
averse investor would hold less
in equities and bonds and more
in Absolute Return than shown in
the table.

In this article I will update
previous fund selections in each
of these categories.

Bonds look bad

Conventional government
bonds in developed markets are
all poor value if not worse. If a

central bank has an inflation
target of 2%, any ten-year bond
ought to yield 3% or more to give
investors a positive after-tax
return. In fact yields are no more
than 2% (UK 1.4%, US 2.1%). Top-
quality corporate bonds are little
better, while sub-investment-
grade (aka junk) bonds today
command lower "spreads" (yield
premiums) over investment grade
than they ought to given their
higher risks.

Only two categories of bond
look as if they might deliver fair
returns given their risks: index-
linked (but not in the heavily-
manipulated, overpriced UK), and
emerging market sovereign
bonds – at least those issued by
governments with sound fiscal
positions and economies not
overly dependent on commodity
exports.

For investors who regard
bonds as low-risk, low-return
ballast for portfolios, though,
strategic bond funds such as
those run by Artemis, Henderson
and Jupiter still have their merits.
For index-linked, consider SLI
Global Index Linked Bond and
Royal London Global Index
Linked.

Property risks are too
high

The post-BREXIT run on open-
ended funds investing in physical
property caused suspensions and
temporary price cuts. This again
proved that managers of open-
ended funds should not be
allowed to offer funds investing
in illiquid assets to retail
investors – but the UK regulator

has simply waffled and failed to
address the issue. It is all too
likely that in the next crisis the
same problem will recur.

The low historic volatility of
open-ended physical property
fund is misleading. There is a
substantial liquidity risk that
simply isn't being measured.
Investors who own such funds
ought, in my view, to reinvest in
more investor-friendly assets.

If you want assets with similar
characteristics to property –
primarily high yield and rising
income – the new infrastructure
funds look attractive. VT UK
Infrastructure Income has 80% of
its capital invested in projects
whose returns are linked to
"availability" (schools, hospitals)
rather than revenue (toll roads). It
targets a 5% yield. Miton and
Legg Mason run similar funds.   

While infrastructure funds are
vulnerable to a rise in interest
rates, this is equally true of
physical property funds.
Importantly for those trying to
design income-generating
portfolios, the inflation-linking
typical of infrastructure revenues
is attractive. 

Targeted Absolute
Return 

Though some managers now
include many other "alternative"
assets, I have stuck to UK-
authorised targeted absolute
return (TAR) funds which are
unlikely to suffer from the
liquidity problems and wide
spreads that have proved fatal to
alternatives in the past. While
they are not plain-vanilla, under



51st July 2017

The IRS Report

UK regulations they cannot use
gearing (as offshore hedge funds
do) and most have transparent
pricing. 

Most TARs set cash-plus
targets over rolling periods, for
example: 3-month LIBOR plus 4%
over rolling 3-year periods. This
amounts to a claim that an
investor who holds for 3 years is
likely to earn a return of LIBOR
(which normally tracks the Bank
of England base rate within
about 0.25%) plus 4%. The higher
the target, the higher the
expected volatility and, in so far
as the limited price history allows
us to judge, a higher peak-to-
trough loss in downturns.

One caution is that the LIBOR
base has scarcely presented
managers with a challenge over
the period since the financial
crisis. They will probably alter
their return targets if and when
interest rates normalise. 

Some analysts divide TARs into
over a dozen types but I suspect
they are being paid to look clever.
And some of the newer offerings,
like absolute return bond funds,
are untried in really testing
markets. The short list of
varieties I prefer includes:

Global macro 
Implement strategies based on

big global ideas, such as that the
US$ will stay strong versus EM
currencies.
•Invesco Perpetual Global

Targeted Return
Defensive long-only 
Combine ownership of

defensive blue-chip equity and
other assets such as gold with
some protection against equity
downside using put options.
•Newton Real Return

•Ruffer Total Return

Long-short 3
Combine books of long and

short equity positions, having
only modest residual long
exposure, and aiming to make
small profits from both long and
short positions.
•Henderson UK Absolute Return

•Artemis Pan-European
Absolute Return

Defensively opportunist 
Use "hedge fund lite" strategies

to deploy cash in short-term
opportunities while retaining low
net exposure to equities.
•Church House Tenax

Extremely defensive
Have a large number of

holdings in highly differentiated
short-term, capital-secure
instruments.
•Premier Defensive Growth

I have given them my own
“guesstimate” downside risk
ratings from 1 to 5. A rating of 1
(lowest risk) should be equivalent
in normal times to short-dated
bonds; a rating of 5 should
equate to downside risk of about
two-thirds of global equities.

Which of these funds you use
in what proportions should
depend on your stomach for
abrupt declines in the value of
your portfolio. In most cases,
correlation between the different
types has been low (but data only
really starts in 2008), which is
why I suggest holding several of
them. My own holdings are grade
3 or more.

Equities unbalanced

My proposed equity allocation
to the UK remains lower than
those of most investment
managers. This is because too
many of the FTSE 100 stocks are
proxies for the £/$ exchange rate,
and for other UK companies
BREXIT risks remain
unquantifiable. There is no
reason to hold any specific
proportion in the UK; if you want
only sterling returns, most
managers of open-ended
overseas-investing funds offer
hedged share classes that
remove all currency risk. 

Global emerging markets
exposure appears low but most
dynamic Asian markets,
including China, are in the same
pool. And within most actively
managed growth funds, I reckon
that at least 20% of their holdings
are companies whose growth is
dependent on emerging
economies.

At present there is no US
exposure except via the global
funds.

I have included both
investment trusts and open-
ended funds with the exception

Asset Class Percentage Funds
of capital

UK “Value” 5% City of London IT
Woodford Income Focus

UK Smaller
Companies 5% Unicorn Income

Montanaro UK Smaller Cos IT

Global “Value”/
Equity Income 10% Artemis Global Income

Murray International IT

Global 
Emerging Markets 10% Hermes Global Emerging Markets

Somerset Emerging Markets 
Dividend Growth

Japan 10% Baillie Gifford Shin Nippon IT
MAN GLG Japan Core Alpha

Europe 7.5% Crux European Special Situations
SLI European Equity Income
TR European Growth IT

Asia 7.5% Fidelity China 
Special Situations IT
BlackRock Asia
Schroder Asian Income

Table 2 Balanced Portfolio equity allocation: 55% of fund

RR4-5

RR3-4

RR3

RR2-3

RR1



6 1st July 2017

The IRS Report

of global emerging markets,
where I cannot find an IT with
either cracking management or a
whopping discount. 

For more risk-averse investors,
the income (or value) style should
suffer less in a bear change to
market. The following selection

could underperform global
equities if the bull roars on, but
their 3%-plus yields should
cushion the downside: 
•SLI European Equity Income,
•Schroder Asian Income
•Woodford Income Focus
•Somerset Emerging Market

Dividend Growth
•Artemis Global Income.

Treating waste is big business
and plays an important role in

Britain's resource management
capabilities. Biffa has the UK's
largest mixed recycling capacity
and boasts a turnover
approaching £1billion and
employs more than 6,000 people.
Biffa controls an 8% share of the
UK waste management market.

The company was founded in
1912 by Richard Biffa as a
haulage company providing
services to coal fire power
stations in London. The company
then developed beyond this to
become the UK's leading
nationwide integrated waste
management business providing

waste collection, treatment,
recycling energy from waste and
recovery services, collecting and
processing more than 7.5m
tonnes of waste each year.

Biffa has four separate
operating divisions. Industrial &
Commercial (I&C) provides
services to businesses, including
waste and recycling, sorting,
processing and transferring of
materials for reprocessing,
energy recovery or disposal. The
Municipal division covers the
household waste and recycling
collections on behalf of local
councils. Resource Recovery &
Treatment (RR&T) covers the
treatment, recycling and disposal

of waste for both the commercial
and household waste. Energy is
the fourth division and this is the
supply of energy from the gas
generated by the landfill and food
waste via anaerobic digestion. 

In terms of customers, Biffa
serves more than 2.5m
households, covering 95% of the
UK's postcodes and has some
94,000 industrial and commercial
customers, 42 local authority
waste collection contracts and
three PFI contracts.

A history in turmoil

In 1991 Biffa was acquired by
Severn Trent Water for
£212million. They remained part
of Severn Trent until October
2006 when they demerged and
listed on the FTSE 250. In 2008
Global Infrastructure Partners
and Montagu Private Equity,
together with HBOS Fund
Investments – collectively known

John Snowden

Where’s there’s muck, there’s brass

How Biffa has performed since its 2016 IPO

Source: Google Finance/SPI PFI (Private Finance Initiative) is a
method of providing funds for major
capital investments where private
firms are contracted to compete and
manage public contracts with the
private company handling the up-
front costs. The user places the debt
"off balance sheet."

PFI

Recent price: 215p
52-week high/low: 228p/166p
Market cap: £551m
ICB sector: Industrials
EPIC CODE: BIFF

Biffa

Shares in Biffa have risen since the AGM and announcement of a 2.4p per share dividend, on top of a strong set of
results for the year to end March 2017.

Chris Gilchrist is editor 
of The IRS Report.
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as WasteAcquisition Co Ltd –
made a private takeover of
£1.7billion for the landfill-focused
business and reregistered the
company Biffa Limited. 

In 2010 they acquired
Greenstar, a company founded by
Ian Wakelin, who became CEO of
Biffa at the time of the takeover.

But the company struggled to
maintain profits as they
refocused the business towards
recycling technologies.

Towards the end of 2012, it
was apparent that Biffa was in
dire financial straits as debts had
passed the £1billion mark, and
the business was put up for sale,
unsuccessfully.  Biffa had become
“hamstrung” by its debts, having
been purchased at the peak of
the market.

In November 2012 lenders –
Angelo Gordon, Avenue Capital,
Sankaty Advisors and Babson
Capital Europe – took control
from equity holders and
institutions in a restructuring
that would see a cash injection of

220p-270p.
The bookbuilding which lasted

for one day closed with
insufficient demand and
secondary selling from other
institutions was ditched and in a
significant u-turn, shareholders
agreed to invest some £49m
alongside management into Biffa
through a concurrent issue of
27.4m new shares at the same
180p per share as the IPO. A
secondary "greenshoe" option
was added to increase the free
float of shares up from 47% to
50%.

This tortuous re-birth
eventually settled down, and
with time has proved successful.
Major recent acquisitions include
Blakeley's Recycling which
carries out recycling from a
modern well-positioned factory in
the North West of England and
scheduled to add some £7m to
annual revenues. Just ahead of
the IPO they snapped up Cory
Environmental Municipal
Services Ltd, operating in the
South West and South East
England, acquired for £13.5m
with reported revenues of about
£34m. In Municipal, Biffa will
take over several major local
authority contracts providing
waste and collection services in
Lincoln, Rutland, Tunbridge
Wells and Cornwall. The last is
one of the largest outsourced
contracts in the UK as it also
covers street and beach cleaning
on top of the usual household
waste and recycling services. 

The company has proved to be
a success. Not just financially but
has become the leader of the
sector winning a host of awards
from efficiency in resource
management to high street
recycling, innovative practice and
energy recovery. Ian Wakelin
launched a consultancy service
called R3MC to give advice on
economy to manufacturing
industries as well as
CustomerZone, an industry first
line portal for customers to make
it easier to do business with
Biffa. Customers can log in from
anywhere to view historic and
current transactions,

£75 million made in exchange for
a majority stake in the business,
and total debt being reduced to
£520 million from £1.1 billion. 

Mezzanine lenders saw their
£280m debt wiped out under a
court scheme of arrangement.

Consolidating industry

The business then expanded
through acquisitions – 8 in 2015
alone – but needed additional
capital for further investment in
technology for recycling and for
energy recovery. About one third
of the waste collected is currently
converted to energy and sold to
National Grid. Major clients
include J Sainsbury, Pret A
Manger and Royal Mail.

On 13 October 2016 the
management group was in a
position to relaunch, in what was
then the biggest IPO since the
Brexit vote, with a listing on the
London Stock Exchange at 180p,
a much lower price than the
previously indicated range of

Portfolio John Snowden’s selections
Selection Price Price Gain/ Stop loss Current EPIC

Company Date then P now P loss % Gain lock view code

Amerisur 06/12/14 39 21 -46 0 Neutral AMER
B&M Euro. Value 14/01/17 303 339 12 229 Positive BME
Bahamas Petrol 06/04/13 5.5 1.1 -80 0 Neutral BPC
Breedon 07/11/15 57 82 44 57 Positive BREE
Conviviality 02/04/16 234 316 35 234 Neutral CVR
EnQuest 06/12/14 46 31 -33 0 Neutral ENQ
EU supply PLC 03/06/17 16 16 0 11 Positive EUSP
Everyman Media 06/05/17 149 162 9 110 Positive EMAN
Forterra 01/04/17 209 266 27 170 Positive FORT
H&T Group 03/09/16 290 301 4 220 Neutral HAT
Hansteen 10/01/15 110 124 13 92 Neutral HSTN
Highland Gold 05/11/16 165 144 -13 75 Positive HGM
ImmuPharma 04/07/15 28 53 89 33 Neutral IMM
Iomart 10/01/15 175 320 83 250 Neutral IOM
Iomart 09/01/16 256 320 25 250 Neutral IOM
IGas Energy 06/12/14 56 70 25 0 Negative IGAS
James Halstead 02/07/16 410 475 16 415 Positive JHD
Johnson Service 07/12/13 49 128 161 85 Neutral JSG
Lok' N Store 04/03/17 415 430 4 350 Positive LOK
Manx Telecom 05/04/14 160 192 20 170 Neutral MANX
Park Group 07/03/15 59 83 41 60 Neutral PKG
Royal Mail 04/02/17 415 427 3 332 Positive RMG
Sprue Aegis 05/09/15 310 220 -29 150 Neutral SPRP
Telecom Plus 07/05/16 936 1171 25 1000 Neutral TEP
Vitec 01/10/16 592 1018 72 650 Positive VTC
Vodafone 06/06/15 251 222 -12 188 Positive VOD
Walker Grnbank 08/01/11 51 204 300 155 Neutral WGB
WS Atkins 06/08/16 1410 2074 47 1500 Positive ATK
YouGov 05/12/15 151 278 84 200 Neutral YOU

Changes to SL or opinion since last time in red. 
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If you have an investment query you would
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to answer you other than in print nor give

advice over the phone.

The IRS Report

electronically renew waste
transfer notes, request extra
collections and pay invoices. The
CEO puts most of the success
down to in-house talent and
commitment.

Group results confirm strong
growth with all four divisions
performing in line with
expectations for the recent year
end on 24 March 2017. Net

revenue is up 8.3% to £898.8m.
Underlying operating profit is up
18.1% to £73.8m (£62.5m) while
profit after tax streaked ahead to
£35.8m, up a massive 251% from
a £10.2m loss for the previous
year. A maiden dividend of 2.4p
per share has also been proposed
which to some extent confirms
excellent prospects for the future.

The share price is close to the

52 week high, and may well fall
back after the post-dividend
euphoria.

John Snowden is an
experienced stockmarket
commentator and
investor.

Going back over several years I had advocated that airlines and aircraft manufacturers were going to be making hay,
over a long sunny period. Aside of the usual and regular hiccups – in the form of confidence crises – that the US market
throws in from time to time, they have all matured very well. My favourite, American Airlines, has done well but not
fared as well as the blighted United Continental Airlines, despite the vast negative media attention about them forcibly
dragging a passenger from a plane. But better than Delta, the airline preferred by Warren Buffett.
Up 60%, Boeing is looking good, having barely skipped a beat in the last year. Prices for the companies and sector as a
whole are looking bubbly, and so wait for the next inevitable fall back to enter if you missed the flight last time. But if
choosing individual companies presents too much risk, exposure is available through ETFs such as JETS, XTN and IYT.
JETS covers the global airline business, whereas the others are transportation ETFs including airline stocks.

Peter Marshall US airlines roundup



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


